Farm Property and Casualty
www.RainHail.com

Specialty Crop
Rain and Hail
Agricultural Insurance

Crop-Hail
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Lot Loss Payments [T S

Calculate the Actual

Gross —smG_D cm_jm c Ex Expected | Expected | Actual
pect | Expected | Expected | Actual Expected Expected Actual
ie las ree vading o ik | e | Aol | O R o' | Sopb | S| sphen | e | Actmcont| Est | G
. Insured | P * Equiv. Price Price Eot Price Price Feed Margin Margin
days prior to each quiv.
contract's expiration March 1560  $18.84 $19.34 $20,390.40 $30,17040 205  $483  $458 6 $337.07  $327.07 $555867 $5315.63 $2383173  $24,854.77
date. Apri 1560  §17.36  $17.61 $27,08160 $2747160 205  $490 9540 6 $34009  §$36509 $5628.04 §614411  $2145356  $21,327.49
+ Subtract the Actual May 1560 $17.24  $17.14 $2680440 $2673840 205  $496  $571 6 $34310  $39310 $5690.03 $6530.14  $2120437  $20,199.26
Total Gross Margin Jine 1560  $17.16  $16.16 $26769.60 $2520960 205  $501  $601 6  $34545 $42045 $574074 9692288  $21,028.86  $18,286.72
from the Gross Margin Jul 1560  $17.37  $1612 $27,00720 $2514720 205  $500 9625 6 $347.80  $447.80 $574751 §7,26269 $21234969  $17,884.51
. Ui R 3 | . 3 . .. . . . . y E P i R A R X
Guarantee to obtain g
the loss payment. August 1560  $17.48 $1598 $27.06880 $24,92880 205  $494  $644 6 $34457  $46057 $5684.21 $753242 $2158459  $17,396.38
+ The price at which mil  Seeember 1560 S17.83  $1608 S2781480 $2508480 205 497 647 6 $330.37  $480.37 $567497 $767318 $22130.83  $17.41162
is sold does not affect ~ Oclober 1560 $1809 $1609 $2822040 $2510040 205  $491  $566 6 $32510  $375.10 $554542 $639453 $2267498  $18,705.87
the loss payment. November 1560  $18.14 $1664 $2829840 $2595840 205  $490  $500 6 $32480  $32980 $5536.30 $5630.51 $2276210  $20,318.89
o Loss payments will ~ December 1560  §17.85 $1685 $27,84600 $2628600 205  $491  $441 6 $32450  $29950 $554182 $502575 $22304.18  $21,260.25
be prorated if actual  Exepected Total Gross Margin & Actual Total Gross Margin $220,333.89 $197,645.75
marketings fall Gross Margin Guarantee = $220,333.89 - $1,560 ded. (15,600 cwt. x $0.10 per cwt. ded.) = $218,773.89
below 75% of target

Indemnity ($218,733.89 - $197,645.75) = $21,128.14

marketings
This brochure shows illustrations only.




Livestock Gross Margin for Dairy Cattle (LGM)

About LGM-Dairy

Livestock Gross Margin for Dairy Cattle provides protection against the
loss of gross margin (market value of milk minus feed costs) on the milk
produced from dairy cows.

LGM-Dairy Eligibility

Any producer who owns dairy cattle in AL, AR, AZ, CA, CO, CT, DE, FL,
GA, ID, IL, IN, IA, KS, KY, LA, ME, MD, MA, MI, MN, MO, MS, MT, NC,
NE, NV, NH, NJ, NM, NY, ND, OH, OK, OR, PA, RI, SC, SD, TN, TX, UT,
VA, VT, WA, WV, Wl or WY is eligible for LGM.

LGM-Dairy Deductibles
Producers can select Deductibles from $0 to $2 per hundredweight of
milk, in $0.10 increments.

Determining Coverage for LGM-Dairy

Producers will need to determine the number of hundredweight of milk to
be marketed and insured in each month of the insurance period. They will
also need to determine the number of tons of corn or corn equivalent and
the tons of soybean meal or soybean meal equivalent that they expect to
feed for each month in which they insure milk. The number of tons of corn
or com equivalent must be between 0.00364 tons (7.28 Ibs) and 0.0381
tons (76.2 Ibs) per hundredweight of milk. The number of tons of soybean
meal or soybean meal equivalent must be between 0.000805 tons (1.61
Ibs) and 0.013 tons (26 Ibs) per hundredweight of milk. Producers may also
choose to use default values of 0.014 tons of corn (0.5 bushels) and 0.002
tons of soybean meal (4.0 Ibs) per hundredweight of milk.

Expected Gross Margin Per Month = Expected Revenue — Expected
Cost of Feed for Month

Expected Revenue = Expected Milk Price x Target Marketings

Expected Cost of Feed = (Corn Tons x 2000/56 x Expected Comn Price)
+ (Soybean Meal x Expected Soybean Meal Price)

LGM -Dairy Coverage Period and Restrictions
12 insurance periods per year.

* 11 months each.
+ No milk can be insured in the first month of the insurance period.

+ Coverage begins one full calendar month following the sales closing
date.

+ Sales period begins the last business Friday of each month until 8:00
p.m. CST the following evening.

+ Covers up to 240,000 hundredweight of milk in any insurance
period or crop year.

+ Premium for LGM-Dairy is due at the end of the insurance period.

A premium subsidy will be available for those policies that insure
multiple months during the insurance period. The subsidy amount will
be determined by a dollar deductible selected by the insured (ranging
from $0 to $2, in $0.10 increments). Insureds choosing a $0 deductible
will receive a lower premium subsidy (18%) and those choosing higher
deductibles of $1.10 to $2 will receive a higher premium subsidy
(50%).
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This institution is an equal opportunity provider and employer.



